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INDEPENDENT AUDITOR'S REPORT

To the Members of SAIL REFRACTORY COMPANY LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of SAIL REFRACTORY COMPANY

LIMITED ("the Compdly"), which comprise the Balance Sheet as at 3l't March 2022, and

the Statement of Profit and Loss, State*.rrt of changes in equity and Statement of cash flows

for the year then ended, and notes to the financial statements, including a summary of significant

accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,

the aforesaid Standalone Financial Statements give the information required by the Act in the

manner so required and give a true and fair view in conformity with the accounting principles

generally accepted in India, of the state of affairs of the Company as at March 37,20D2, and

profit/loss, and its cash flows and changes in equity for the year ended on that date.

Basis for Opinion

We eonducted our audit in accordance with the Standards on Auditing (SAs) specified under

section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are

further described in the Auditor's Responsibilities for the Audit of the Financial Statemenls

section of ourreport. We are independent of the Company in accordance with the Code of Ethics

issued by the Institute of Chartered Accountants of India together with the ethical requirements

*nt are relevant to our audit of the financial statements under the provisions of the Companies

Ad,2Al3 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in

accordance with these requirements and the Code of Ethics. We believe that the audit evidence

we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management for Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the

Companies Act,2013 ("the Act") with respect to the preparation of these Standalone Financial

Statements that give a true and fair view of the financial position. financial performance.

ity and cash flows of the Company in accordance with the accounting principles
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the Act" This responsibility also includes maintenance of adequate accounting records in

accordance with the provisions of the Act for safeguarding of the assets of the Company and

for prevpnting and detecting frauds and other irregularities; selection and application of
:appropriate accounting policies; making judgments and estimates that are reasonable and

prudent; and design, implementation and maintenance of adequate intemal financial controls,

that were operating effectively for ensuring the accuracy and completeness of the accounting

records, relevant to the preparation and presentation of the financial statement that give a true

and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's

ability to contique as a going concern, disclosing, as applicable, matters related to going concem

and using the going concern basis of accounting unless management either intends to liquidate

the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company's financial reporting

process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an

auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,

but is not a.guarantee that an audit conducted in accordance with SAs will always detect a

material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional scepticism throughout the audit. We also:

. Identifir and assess the risks of material misstatement of the financial statements, whether

due to fraud or error, design and perform audit procedures responsive to those risks, and

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for

one resulting from elror, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances. Under section 143(3Xi) of the

Companies Act,2013,\ /e are also responsible for expressing our opinion on whether the

company has adequate intemal financial controls with reference to financial statements

in place and the operating effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the Company's

ability to continue as a going concerr. If we conclude that a material uncertainty exists,
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required to draw attention in our auditor's report to the related disclosures in the



ilnanr:ial statements or" if such disclosures are inadequate. to modif! our opinion. Our

eonclusions are based on the audit evidence obtained up to the date of our auclitor's report.
' Holvever, future events or conditions may cause the Company to cease to continue as a

going concetrl.

' Evaluate the overall presentation, structure and content of the f-rnancial slatements,

including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves 1-air presentation.

We c6rnmunicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant

deficieneies in intemal control that we identify during our audit"

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with thern all

relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Reporl) Order,2016 ("the Order"), issued by the

Central Ggvernment of India in terms of sub-section (11) tlf section 143 of the Ceimpanies Act,

2013, we give in the Annexure- A, a statement on the matters specified in paragraphs 3 and 4

of the C)rder, to the extent applicable.

As required by Section 143(5) of the Act. we give in Annexure B, a statement on the matters

specified in the Directions issued by the Comptroller and Auditor Cieneral of India in respect of

the Company.

As recluired by Section 143(3) of the Act, we reporl that:

We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

(a) In our opinion, proper books of account as required by law have been kept by the Company

so fbr as it appears from our examination of those books

(b) The Balance Sheet, the Statement of Proht and Loss, and the Cash Flow Statemenl dealt

lvith by this Report are in agreement with the books of account.

(c) In our opinion, the afbresaid Standalone Financial Statements comply with the Accounting

Standards specified under Section 133 of the Act, read with Rule 7 of the Companies

(Accounts) Rules, 2014.

(d) AspertheNotificationNo.GSR463(E)dated5thJune20l5issuedbylvfinistryofCorporate
Affairs, Government of tndia" provisions of sub-section (2) of Section 164 of the Companies

Act, 2013, are not applicable to the Company.

(e) With respect to the adequacy of the internal frnancial controls over financial reporting of

the Company and the operating effectiveness of such controls, refer to our separate Reporl

in "Annexure - C".
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Wi.th respect to the other matters to be included in the Auditor's Report in accordance with

Rr:le 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best

ulour infbrmation and according to the explanations given to us:

a. 'l'he Company has disclosed the impact of pending litigations on its financial

position in its financial statements - Refer Note 46 to the Standalone Financial

Slatements.

b. 'Ihe Company did not have any long term contracts including derivative contracts

tor which there were any material foreseeable losses.

c, There were no amounts w-hich w'ere required to be transferred to the Investor

Education and Protection Fund by the Company.

Place: Salem

Date: 11.05.2022

For N.D.PANI & D.B.R.GUPT'HA
Chartered Accountants

Partner.

Membership No.029793
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No: 45/ 1 7,
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. ANNEXURE -'Ar to the Independent Auditor's Report
,\

Annexure ret'erred to in our repofi of even date to the members of SAIL REFRACTORY

COMPANY LIMITED on the Ind AS Financial Statements for the year ended 31st March

2022

i) In respect of its hxed assets:

a) The Unit has maintained proper records showing in most cases, full

particulars including quantitative details and situation of its fixed assets.

b) The fixed assets of the Unit have been physically verif-red by the

management at reasonable intervals in a phased rnanner so as to generally

cover all the assets other than land holdings once in three years. As infonned

to us, no material discrepancies have been noticed on such verification

wherever reconciliation has been carried out.

. In respect of Freehold Land holdings, the Company has partially surt,eyed

them to ensure that they are.free from clny encumbrance and encroachments.

In rest of the cases survey is yet to be completed. The Company is follawing

ttp with survey departmentfor completion offull survey

c) According to the information and explanations given to us and on thc basis

of our examination of tlte records of the Plant/[]nit, the title/lease deed-s o-{'

immovable properties are held in the name o.f the erstwhile Burn Standard

Company Ltcl and ore yet to be transferred in the name of the Compctny"

if As explained to us, the inventories have been physically verified by the management

with reasonable fiequency during the year. In certain cases, the stocks have been

verifled on the basis of visual survey/estimates. The discrepancies between physical

stocks and book records arising out of physical verification, which were not material,

have been dealt with in the books of account.

iii) The Company has not granted any loans, secured or unsecured to companies, firms.

limited liability partnership or other parties covered in the register maintained under

section 189 of the Cornpanies Act, 2013. llence, the clauses (iii) (a), (iii) (b) and (iii) (c)

of the paragraph 3 of the order are not applicable to the Company.

ivl l'he Company has not granted any loans or made any investment or given any guarantee

and security covered under Section 185 and 186 of the Companies Act, 2013

y) fhe Clompany has not accepted any deposits trom the public within the meaning of the

directives issued by the Reserve Bank of India and provisions of' sections 73 to 75 ar

any other relevant provisions of the Companies Act and the rules framed there under.

fherefore the provision of clause (v) of the paragraph 3 & 4 of the order are not



vi) We have broadly reviewed the books of accounts and records maintained by the
company pursuant to the rules made by the Central Government for maintenance of
cost record under Sub-section (1) of section 148 of the Companies Act,Z0l3 read with
Companies (Cost Records & Audit) Rules, 2014 and are of the opinion that, prima
facie, the prescribed accounts and records have been made and maintained. we have,
however not made a detailed examination of the records with a view to determining
whether they are accurate and complete;

According to the information and explanations given to us and on the basis of our
examination of the books of the accounts and records:

i
a. The Company has generally been regular in depositing undisputed statutory dues,

including Provident Fund, Employees' State Insurance, Income tax, Goods and
Services Tax and other Statutory Dues with the appropriate authorities.

b. According to the information and explanations given to us, there are no undisputed
amounts payable in respect of the above were in arrears as at 3l't March, 2022 for
a period of more than 6 months from the date on when they become payable except
the following:-

Statute Nature of Dues
Amount

(Rs. in crore)
Forum where disputes

are pending.
Tamilnadu

General Sales

Tax Act

Form XVII
Year:2003-2005 1.34 High court, Chennai

Central Sales

Tax Act
'C' form dues

Year:2003-2005 1.68 High court, Chennai

i

vii)

viii) In our opinion and according to the information and explanations given to us the
company has not defaulted in the repayment of banks dues. The Compaiy has not taken
any loan either from financial institutions or from the Government and has not issued
any debentures.

i*) Based upon the audit procedures performed and as per the information and explanations
given by the management, the Company has not raised moneys by way of initial public
offer or further public offer including debt instruments and term loans.

x) To the best of our knowledge and according to the information and explanations given
to us' no fraud by the Company and no material fraud on the Companyty its officers or
employees has been noticed oi reported during the year.

xi) As per Notitication No. GSR 463(E) dated 5th June 2015 issued by the Ministry of
Corporate Affairs, Government of Inclia, provisions of Section 197 is not applicable to
the Government Companies. Accordingly, provisions of paragraph 3 (xi) oftn. Order
are not applicable to the Company.

visions of clause 3 (xii) of the order are not applicable to the company.

W



xiii) The Company has complied with the provisions of Sec. I8l &.188 of the Companies
Act 2013 with reference to the transactions with the related parties, where applicable,

. details of the transaction with the related parties have been disclosed in Note No.44 of
the Ind AS Financial Statements as required by the applicable Indian Accounting
Standard.

xiv) The Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year. Accordingly, provisions of
paragraph 3 (xiv) of the order are not applicable to the company.

xv) The Company has not entered into non-cash transactions with directors or persons
connected with him, as covered under Section 192 of the Companies Ac1 2013.
Accortlingly,parugraph 3(xv) of the Order is not applicable.

xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank
oflndia Act1934.

Place: Salem

Date: 11.05.2022
For N.D.PANI & D.B.R.GUPTHA
Chartered Accountants'"1(s\
(cA.L. NATARAJAT$
Partner.

Membership No.029793
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; "Anneihre C" to the Independent Auditor's Report of everr date on the Standalone Ind

AS Finaneial Statements of SAIL REFRACTORY COMPANY LIMITED

Report on thc Internal Financial Controls under Clause (i) nf Suh-section 3 of Section 143

of the Companies Actr 2013 ("the Act")

We have audited the intemal financial controls over hnancial reporting of SAIL Refractory

Company Limited ("the Company") as of March3l,2022 in conjunction with our audit of the

Standalone Ind AS Financial Statements of the Company for the year ended on that date.
;

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial

controls over financial reporting criteria established by the Company considering the essential

components of intemal control stated in the Guidance Note on Audit of Internal Financial

Controls over Financial Reporting issued by the Institute Chartered Accountants of India. These

responsibilities include the design, implementation and maintenance of adequate internal

financial contiols that were operating effectively for ensuring the orderly and efficient conduct

of its business, including adherence to company's policies, the safeguarding of its assets, the

prevention and detection of frauds and errors, the accuracy and completeness of the accounting

records, and the timely preparation of reliable financial information, as required under the

Companies Act,2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's intemal financial controls over

financial reporting based on our audit. We conducted our audit in accordance withthe Guidance

Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note")

and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section

143(10) of the Companies Act,2013, to the extent applicable to an audit of internal financial

controls, both applicable to an audit of Intemal Financial Controls and, both issued by the

Institute of Chartered Accountants of India" Those Standards and the Guidance Note require

that we comply with ethical requirements and plan and perform the audit to obtain reasonable

assurance about whether adequate intemal financial controls over financial reporting was

established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the

internal financial controls with reference to financial statements and their operating

effectiveness. Our audit of internal financial controls over financial reporting included

obtaining an understanding of internal financial controls over financial reporting, assessing the

risk that a material weakness exists, and testing and evaluating the design and operating

effectiveness ofinternal control based on the assessed risk. The procedures selected depend on

the auditor's judgment, including the assessment of the risks of material misstatement of the Ind

AS Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Company's internal financial controls with reference to
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Meanidg of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of Ind

AS Financial Statements for external purposes in accordance with generally accepted

accounting principles. A company's internal financial control over financial reporting includes

those policies and procedures that (1) pertain to the maintenance of records that, in reasonable

detail, accurately and. fairly reflect the transactions and dispositions of the assets of the

company; (2) provide reasonable assurance that transactions are recorded as necessary to permit

preparation of Ind AS Financial Statements in accordance with generally accepted accounting

principles, and that receipts and expenditures ofthe company are being made only in accordance

with authorizations of management and directors of the company; and (3) provide reasonable

assurance regarding prevention or timely detection of unauthorized acquisition, use, or

disposition of the company's assets that could have a material effect on the lnd AS Financial

Statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,

including the possibility of collusion or improper management override of controls, material

misstatements due to error or fraud may occur and not be detected. Also, projections of any

evaluation ofthe internal financial controls over financial reporling to future periods are subject

to the risk that the internal financial control over financial reporting may become inadequate

because of changes in conditions, or that the degree of compliance with the policies or

procedures may deteriorate"

Opinion

In our opinion, to the best of our information and according to the explanations given to us the

Company has, in all material respects, an adequate internal financial controls with reference to

financial statements and such internal financial controls over financial reporting were operating

effectively as at March 31,2022, based on the internal control over financial reporting criteria

established by the Company considering the essential components of internal control stated in

the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by

the Institute of Chartered Accountants of India.

Place: Salem

Date: 11.A5.2022

For N"D.PAI\I & D.B.R.GUPTHA
Chartered Accountants

Firm No: 0025555 \_:2,ilate
[ \\ k

L.\\0.$*a\
(cA.L. NATARAJAN)
Parlner.

Membership No.02979"i
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Annexure-B to the Independent Auditor,s Report

Place: Salem

Date: 11.05.2022
For N.D.PANI & D.B.R.GUPTHA
Chartered Accountants

Partner.

Membership No.029793

trDm : 9-2-o>q+q3A suTfz?+os1
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Directions under section 143(5) of
Companies Act 2013

QUESTIONS AUDITOR'S COMMENTS

Whether the cot'npany has system in place to
process all the accounting transactions through
IT system? If yeS, the implications of
processing of accounting transactions outside
IT system on the inlegrity of the accounts along
with the financial implications, if any, may be
stated.

Yes, the Plant/Unit has strong system in place
to process all the accounting transactions
through IT system. The plant/Unit has
authentic procedure for processing of
accounting transactions outside the IT system
and there is no doubt on the integrity of the
accounts.

Whetherthere is any restructuring 
"f " *irti"g

loan or cases of waiver/write off of debts
/loans/interest etc. made by a lender to the
company due to the company,s inability to
repay the loan? If yes, the financial impact may
be stated. Whether such cases are properly
accounted for? (In case, lender is a Government
company, then this direction is also applicable
for statutory auditor of lender co

Not applicable.

Not applicable.

Whether funds received/receivabie for specific
schemes from centrall state agencies were
properly accounted forl utilized as per its term
and conditions? List the cases of deviation.

Not applicable.

I.s!:l,g'.li1ij*,,
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."/ SAIL REFRACTORY coMpANy LIMITEn, sarem

Ealance Sheet as at 31st Mzrch,2022
{

Signifi cant Accounting Policies t-3
'Ihe accompanying notes are an integral part ofthese standalone financial statements.

TS*et
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(M KCHANDRA)
coo

For and on behalf of the Board of Direct

I'iu1t
(ANIRBAN DASGUPTA)

CHAIRNIAN
(DIN:06832261)

As per our report ofeven date

for N.D.PANI & D.B.R.GUPTHA

CHA RTERED.ACCOUNTA:,{TSi \" \v
L.\Xu*x^1

(cA. L. NlTlRAJAN) 
o

Partner, NI.No. 029793

Firm No: 0025555

All amounts in { Crores. unless otherwise sta

Particulars
Note

No.

As at 31st

March, 2022

As at 31st

March,202l

Non-current assets

(a) Propertl,, Plant and Equipment

(b) Clap itat ivork-in-progress
(c) R-ight ofuse assets

(d) Intangible assets
(e) F'inanciai Assets

(i) 1 rade receivables
(ii) Loans
(iii) Other financial assets

(f) Deferred tax assets (net)

(g) Current tax assets (net)

(h) Other non-eurrent assets

Current assets

(a) lnventories
(b) Financial Assets

(i) Irade receivables
(ii) Cash and cash equivalents
(iii) Bank balances other than (ii) above
(iv') Other financial assets

(c) Other current assets

4

5

4a

6

7

8

9

10

i1
t2

IJ

14

ls (i)
1s (ii)

t6
l7

20.20

0.06

0.06

0.07

0"70

2.15

2.84

38.26

34.02

t t.78
66.45

0.42

2.06

18.22

2.t5
0.08

0.r0

0.90

0.07

6.25

0"87

0.78

5.84

62.13

29.70

49.81

65.95

0.21

0.22

TOTAL ASSETS 239.07 243.34

EQUITY AND LIABILITIES
Equity

(a) Equitv share capital
(b) Other equity

Liabilities
Non-current liabilities
(a) Financial Liabilities

(i) Lease liability
(ii)'frade payables

(iii) Other financial liabilities
(b) Provisions
(c) Defened tax liabilities (net)

Current liabilities
(a) Financial Liabilities

(i) Lease liability
(ii) Trade payables

(iii) Other financial liabilities
(b) Other current liabilities
(c) Provisions
(d) Current tax liabilities (net)

18

19

20

2l
22

10

23

24
25

26
27

0.10

163.98

0.03

3.34

34.51

tl.87
0.06

0.04

3.82

t9.32
0.14

1.20

0.66

0.10

149.3t

0.07

4.10
73.0r

1 

_86

0.02

0.59

6.61

0.11

1.56

TOTAL EOUITY & LIABILITIES 239.07 243.34

t&* Wr{
(P"K.ROUT)

GM(F&A)

Place: Salem

Date: 11.05.2022

UD nr : zLo 2q+ qBA 9v D?274f.9-

(V. NANDAGOPAL)

,r3:'fr4
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(DIN:07476973)



SAIL REFRACTORY COMPANY
Statement o,f tsrofit & Loss for the year ended 3lst
(All amoiints in { Crores, unless otherwise stated)

LIMITED,
March,2022

sarem fsh
IIIITIIIIII

Particulars
Note

No.

Year ended

31st March, 2022

Year ended

31st March, 2021

llncome
I

I Revenue lionr ()ps141i665
I

lother Income

iTotul tn.orn*
I

I

I

| 
[.xpenses

t-
l('ost 

ol materials consumed

l(.-hanges rn rrventories of finished goods and work in progress
I

Emplolee benefits expense

Finance cnsls

Deprecialron and amortisation expense

Other expenses

Total expenses

Profit/Loss (-) before tax

Tax expense

Current tax

Deferred tax

Total tax expense

Profit/Loss (-) for the year

Other comprehensive income

(i) Items that will not be reclassified to profit and loss

Remeasurement of defined benefit plans

(ii) Income tax relating to items that will not be reclassified to

Other Comprehensive Income/Loss (-) for the year

Total Comprehensive Income/Loss (-) for the year

28

29

30

31

)z

JJ

4

34

198.48

9.22

t47.98

6.47

207.70 154.4s

113.66

5.45

15.75

0.01

0.85

41.24

77.42

8.06

15.11

0 "01

0.78

36.77

t79.96 138.r 5

27.74

7.25

0.83

16.30

4"30

0.12

8.08 4"42

t9.66 11.88

0.41

(0. 1 0)

( 1.53

0"38

0.31 1.15)

19.97 10.73

Signifi cant Accounting Policies

The accompanying notes are an integral paft

l_3

of these standalone financial statements"

For and on behalf of the Board of Directors

)r"+-
(P.K.R0tro

GMG&A) coo

hW
(ANTRBANDASGTIPTA)

CEAIR]IIAN

@IN:06832261)

As per our report of even ilate

for N.D.PAI{ & D.B.R"GLTTIIA

\,.

\.i\*'"
(v.NAIIDAG0PAL)

hIDEPINDtrNTDIRECTOR

@trY:07476973)

CII{RTERED ACCOTN{T

L\
Place: Salem

Date: 11.05.2022

(cA. L. NATARAJAN)

Partner, NI.No. 029793

Firm No: 0025555

Uorru : 22o29 + 1 BAD Dg pZ" 4{S
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SATL REFRACTORY COMPANY
Cash Ftow Statement for the year ended 3lst

LIMITED, Salem

NIarch 2022

omounts in ? Crares, unless otlterwise stated)

Particulars 3lst Nlarch 2022 3lst March 2021

(lash llow from operating activities

Net profit before tax

Adj ustments fnr:

Deprecration zurd amortisation

Loss i t Garn ) disposal ol assets

Provisron for doubtful trade receivables

Provisron for siou'moving and obsolete inventory

Interesi ineome

I inancc rusts

Unrealised J .ossl( (iain) on loreign exchange fl uctuations

Operating cash flo$s before working capital changes

Changes in operating assets and liabilities

(lncrease)iDecrease in trade receivables

r IncreareJ Detrease in inrentories

r Inerease )iDecrease in other short term financial

( lncrease)/Decrease in other assets

Irrcreasei ( Decrease). in trade pavables

.ncr(aic , Decrcate t in long term provisions

Increase/(Decrease) in short term provisions

Increase/(Decrease) in other financial liabilities

{ncreasel(Decrease) in other liabilities

Cash flow generated from operations

lncome taxes pard (net of refi.rnds)

Net cash florv from operating actiyities

Cash florv from invcsting activities

Purehase or construction of Propert)',plant and equipment

Bank deposits (having original marurit_v of more than three months.) (net)

Interest received

\et cash generated from investing activities

Cash flow from financing activities

Divrdend paid

Net cash used by financing activities

Net cash increase in cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the 1,ear

Cash and cash eqr.rivalents at the end olthe 1,'ear

Nlovement in cash balance

Reconciliation ofcash and cash equiyalents as per cash florv statement

Cash and oash equivalents as per above comprise ofthe following

Cash on hand

Balances rvith banks

On cun-ent accounts

On deposits r.vith original matririty upto 3 months

11 1 I

085

0.09

(0.0s)

120

(5.30)

0.01

0.10

16.30

0.78

0.05

(5.0 1 t

0.01

24.64 12.13

(3.42)

23.87

0.18

(0.e 1)

4.01

(0.36)

(2s.75)

0.69

2.66

26.94

(0.02)

0.32

( r.34)

0.85

(0.75)

(1.77)

(0.0e)

25.72

(6.001

38.93

(4.70)

19.72 34"23

(2 86)

5.05

5.30

(3.94

(21 29

3"78

7.49 (2t.45)

(5.30)

(s.30)

21.9t

49.87

71.78

12.78

37.09

49.87

21.91 12.78

23.51

48.27

23.2t

26.66

7t.78 49.87

For and on behalf of the Board of Directors
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Gl,I(F&A)

Plaee: Salem

Date: 11"05"2022
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SAIL REFRACTORY COMPAI{Y LIMITED, Salem
Statement of qhanges in equity for the year ended 31st March,2022
(All smounts in '{ Crrsres, unless otherwise stated)

B Othe

Signifi cant Accounting Policies l-3
The accompanying notes are an integral part of these standalone financial statements.

Fot and on behalf of the Boatd of Directors

rSAt
IIIIIIIIIII

A Share ital

Particulars
Balance as at

lst April, 2021

Changes in

equity share

capital

Balance as at 3Lst

March,2022

Equity shares with voting rights 0.10 0.10

r [qu
Capital

Reserve

General

Reserve

Retained

Earnings
Total

Balance as at lst Ap.ril,202l

Profitr(loss) fo,r the year

Other eomprehensive (loss) for the year

Total comprehensive income/ (loss) for the year

Equity Dividend

Interim Dividend & Tax

Transttr

43.10 13.84

1.97

9t.77

19 "66

0.31

t9.97

5.30

(t.e7)

149.31

19.66

0.31

19.97

5.30

Balance as at 3lst March,2022 43.70 15.81 104.47 r63.98

/-

1("r - V/
(P.rcRou0

Glr(F&A)

Place: Salem

Date; 11.05"2022
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SAIL REFRACTORY COMPANY LIMITED, SAICM

Notes to Standalone Financial Statements for the Year ended 31st March,2022

' 1. Corporate and General Information
, SAIL Refractory Company Limited ("the Company") was incorporated on 23 August 2011.

On 16 December 2011, the Company acquired Salem refractory works of Burn Standard

Company Limited ('BSCL') as part of the financial restructuring of BSCL approved by the

cabinet committee of Economic Affairs (Government of tndia). The Company is engaged

in production of calcined magnesite, mag-carb bricks and dunite. The Company is having

production facility at Salem, Tamil Nadu. The registered office of the Company is situated

at Salem steel plantl Salem Tamil Nadu, India.

These financial statements were approved by the Boarci of Directors of the Company in
their meeting held on 11th }y'ray 2022.

2. Basis of Preparation

2.1 Statement of Compliance
The finansial statements of the Company have been prepared on accrual basis of accounting

in accordance with the Indian Accounting Standards Qnd AS) as prescribed under Section

133 of Companies Act, 2013, as notified under the Companies (Indian Accounting

Standards) Rules, 2015 (as amended), and other accounting principles generally accepted

in India. The Company has uniformly applied the accounting policies during the periods

presented.

2.2 Basis of Measurement

The financial statements are prepared on a historical cost basis except for the following
assets and liabilities which have been measured at fair value:

o certain financial assets and liabilities which are classified as fair value through

profit and loss or fair value through other comprehensive ineome;

o assets held for sale, at the lower of the carrying amounts and fair value less cost to

sell;

. defined benefit plans and plan assets.

2.3 Functional and Presentation Currency
The Financial Statements have been presented in Indian Rupees ((), which is the

Company's functional currency. All financial information presented in { have been

roundeil off to the nearest two decimals of Crore unless otherwise stated.

2.4 Use of Estimates and Management Judgement

In preparing the financial statements in conformity with Company's Accounting Policies,

management is required to make estimates and assumptions that affect reported amounts of
assets and liabilities and the disclosure of contingent liabilities as at the date of the financial

statements, the amounts of revenue and expenses during the reported period and notes to

the Financial Statements. Actual results could differ from those estimates" Any revision to

such estimates is recognised in the period in which the same is determined.

Current versus Non-current classification

Company presents assets and liabilities in the balance sheet based on cun"ent/ non-

nt classification. An asset is classified as current when it is:
:\

./, ;.-i

- l':t



S;{IL REFRACTORY COMPALTY LIMITED, Sulem

r f:xpected to be realised or intended to sold or consumed in normal operating cycle

e Heki primarily for the pulpose of trading

r -. f:lxpected to be realised within twelve months after the reporting period, or

r (-'ash or cash equivalent unless restricted from being exchanged or used to settle a

liability for at least twelve months after the reporting period

All other assets are classihed as non-current.

A liability is classified as current when:

c [t is expected to be settled in normal operating cycle

r lt is held primarily for the purpose of trading

. [t is due to be settled within tw-elve months after the reporting period, or

r lhere is no unconditional right to defer the settlement of the liability for at least twelve

months after the reporting period

,,\ll other liabilities are classified as non-current.

fhe oporating cycle is the time betrn'een the acquisition of assets for processing and their

reaiisation in cash and cash equivalents. Deferred tax assets and liabilities are classified

as non-current assets and liabilities.

3 SIGNIFICANT ACCOUNTING POLICIES

A summary of the significant accounting policies applied in the preparation of the financial

statements is given below. These accounting policies have been applied consistently to all
the periods presented in the financial statements.

3.1 Property, Plant and Equipment

3.1"1 Recognition and Measurement

Tangible Assets

Property, plant and equipment held for use in the production or/and supply of goods or

services, or for administrative purposes, are stated in the balance sheet at cost, less any

subsequent accumulated depreciation and impairment losses. The initial cost at cash price

equivalence of property, plant and equipment acquired comprises its purchase price,

including import duties and non-refundable purchase taxes, any directly attributable costs

of bringing the assets to its working condition and location and present value of any

obligatory decommissioning costs for its intended use. Plant and Machinery also include

assets held under finance lease.

In case of self-constructed assets, cost includes the costs of all materials used in
construction, direct labour, allocation of overheads, directly attributable bonowing costs

including trial run expenses (net of revenue)

Spares having useful life of more than one year and having value of Rs. l0 lakhs or more

in each case. are capitalised under the respective heads as and when available for use.

or loss arising on the disposal of property, plant and equipment is recognised in the

ment of Profit and Loss.



SAIL REFRACTORY COMPANY LIMITED, SAICM

3.1.2 Subsequent Cost

Subsequent expenditure is recognised as an increase in the carrying amount of the asset or
, . recognised as a separate asset, as appropriate, oniy when it is probable that future economic

; benefits derived from the cost incurred will flow to the Company and the cost of the item

can be measured reliably. The carrying amount of replaced item (s) is derecognised. .

Any repair of Rs. 50 lakhs or more of property, plant and equipment are recognised in the

can"ying amount of the item if it is probable that the future economic benefits of the costs

irrcun"ed will flow to the Company. The carrying amount of the replaced item (s) is

derecognised.

.,j

3"1"3 Depreciafion
Depreciation on tangible assets and investment property is provided on straight line

method, considering residual value of 5%o of the cost of the asset, over the useful lives of
the'assets, as specified in Schedule II of the Companies Act,20l3 except in case of Factory

Buildings, Plant and Machinery, Water Supply & Sewerage and Railway Lines & Sidings

and components thereof, where usefirl life is determined by technical experts. The useful

life assur4ed by the technical experts is as under:

Asset category Estimated useful life (in years)

Factory Buildings

Plant and Machinery

Water Supply & Sewerage

Railway Lines & Sidings

35 to 40

10 to 40

25 to 40

35 to 40

F'or these classes ofassets, based on technical evaluation carried out by external technical

experts, the Company believes that the useful lives as given above best represent the period

over which Company expects to use these assets" Hence, the useful lives for these assets

are different from the useful lives as prescribed under Part C of Schedule II of the

Companies Act 2013.

The estimated useful lives and residual values of depreciable/ amortisable assets are

reviewed at each year end, with the eftbct of any changes in estimate accounted lor on a

prospective basis.

Where the historical cost of a depreciable asset undergoes a change, the depreciation on

the revised unamortised depreciable amount is provided over the residual useful life of the

asset. Depreciation on additiorV deletion during the year is provided on pro-rata basis with

reference to the month of addition/ deletion. Assets costing up to Rs. 5000r- are fully

depreciated in the year in which they are put to use.

Depreciation on capital spares is provided over the useful life of the spare or remaining

useful life of the mother asset. as reassessed. whichever is lower.

3"2 Intangible assets

3.2.1 Recognition and measurement

t(*I*i iihqi"e Rights
{/ i-,\:--z---* , ';"9---t ---D^--"

',r-jr.' ,_, . + ',Minl4g Rights are treated as Intangible Assets and all related costs thereof are arnortised
": t' LJ.\ i'f i 

''--r,,r 
. ,1 1 , 1 ," , I . I r r 1r

#u6pd;$} 

basis of annual production to the total estimated mineable reserves. In case the

Y.S---rxcj
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