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Statement of Standalone Unaudited Financial Results for the Quarter ended 30" June, 2020
X Crore unlessrltatmi otherwise
STANDALONE
Quarter ended Year ended
SI. No Pirticulans 30" June, 31% March, 30" June, 31™ March,
2020 2020 2019 2020
Unaudited Audited Unaudited Audited

1 |Income

(a) Revenue from operations 9067.48 16171.79 14820.01 61660.55

(b) Other income 277.73 457.01 182.84 985.22

Total Income 9345.21 16628.80 15002.85 62645.77
2 |Expenses

a) Cost of materials consumed 4359.94 6665.75 8127.66 29212.87

b) Changes in inventories of finished goods, work-in-progress (339.48) (5082.72) (1378.62) (5555.82) |

and by-products

¢) Employee benefits expense 1992.91 2751.80 2046.06 8781.32

d) Finance costs : 886.29 908.63 788.40 3486.76

e) Depreciation and amortisation expenses 973.31 1055.21 872.45 3755.05

f) Other expenses 3456.90 5377.20 4442.97 19023.17

Total Expenses 11329.87 11675.87 14898.92 58703.35
3 |Profit / (Loss) before Exceptional items and Tax (1984.66) 4952.93 103.93 3942.42

Add / (Less): Exceptional items - (771.76) - (771.76)
4 |Profit / (Loss) before Tax (1984.66) 4181.17 103.93 3170.66

Less: Tax expense

Current tax - 22414 - 22414

Deferred tax (714.39) 1420.08 35.09 1073.73

MAT credit - (214.75) - (214.75)

Current tax (earlier years) - 26.54 - 66.00
5 |Net Profit / (Loss) for the period (1270.27) 2725.16 68.84 2021.54

Other Comprehensive Income (OCl)

A|(i) ltems that will not be reclassified to profit or loss 222 (194.95) 1.06 (177.61)
(ii) Income tax relating to items that will not be reclassified to (0.52) 65.65 (0.25) 61.90
profit or loss

6 _|Total Comprehensive Income / (Loss) for the period (1268.57) 2595.86 69.65 1905.83
7 __|Paid-up Equity Share Capital (Face Value of Z 10/- each) 4130.53 4130.53 4130.53 4130.53
8 _|Other equity excluding revaluation reserve 35646.85
9 |Earnings per equity share (of 210/- each) (not annualised)
1. Basic (%) (3.08) 6.60 0.17 4.89
2. Diluted (7) (3.08) 6.60 0.17 4.89
Note: Refer accompanying notes to the financial results.
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STANDALONE SEGMENT WISE REVENUE RESULTS ASSETS AND LIABILITIES
- X Crore unless stated otherwise
STANDALONE
Quarter ended Year ended
Particulars 30" June, 2020 | 31" March, 2020 | 30™ June, 2019 | 31*'March, 2020
(Unaudited) (Audited) (Unaudited) (Audited)
Seg_mernrtr revenue from operations
- Bhilai Steel Plant 3125.56 5433.56 4023.20 19486.57
- Durgapur Steel Plant 1278.90 2058.26| 1890.42 7727.08
_ - Rourkela Steel Plant 153286 3183.83 3267.71 12537.94
- Bokaro Steel Plant 1609.13( 3423.46 3537.07 13412.36
__ - ISCO Steel Plant 1470.36 1996.61 1813.17 7752.11
- Alloy Steels Plant 63.06 137.46 197.81 714.40
- Salem Steel Plant 188.10 33271 443.89| 1573.55
- Visvesvaraya Iron & Steel Plant 18.11 24.05 19.90 100.59
- Others 964.76 1246.62 1292.29 4733.25
Total segment revenue 10250.84 17836.56 16485.46 68037.85
Less: Inter-segment revenue 1183.36 1664.77| 1665.45 _ 6377.30
Net revenue from operations 9067.48 16171.79 14820.01 61660.55
Segment results (Profit / (Loss) before
interest, exceptional items and tax) ;
- Bhilai Steel Plant (160.79) 1669.86 156.09 3398.94
- Durgapur Steel Plant (61.69) 4578 - 48.38 (107.87)
- Rourkela Steel Plant (402.39) 468.71 243.06 321.20
- Bokaro Steel Plant (343.31) 267.90 204.82 468.53
- lISCO Steel Plant (276.14) (25.21) (60.57)| (432.97)
- Alloy Steels Plant (33.53) (23.77) TN (63.71)
- Salem Steel Plant (59.11) (29.72) (76.89) (227.93)
- Vlsvesvaraya Iron & Steel Plant (21.81) (11.27) (21.16) (73.85)
- Others 260.40 3499.28 322.31 4146.84
Total (1098.37) 5861.56 892.33 7429.18
 Less: Finance costs 886.29 908.63 788.40 3486.76
Less: Exceptional items - 771.76 - 771.76
Profit / (Loss) before Tax (1984.66) 4181.17 103.93 3170.66
Segment Assets .
- Bhilai Steel Plant - 32716.50 32783.83 32005.03 32783.83
- Durgapur Steel Plant 6930.77 6892.20| ~ 6787.46| 6892.20
- Rourkela Steel Plant 21321.80| 21078.70 20792.10 21078.70
- Bokaro Steel Plant 16471.28 16174.56 16007.66 16174.56
- 1ISCO Steel Plant 17729.62| 18106.14 18812.50| 18106.14
- Alloy Steels Plant 557.32| 564.29 557.49 564.29
- Salem Steel Plant | 2562.38| 2485.32 2646.05| 248532
- Visvesvaraya Iron & Steel Plant 331.01| 347.12 404.39| 347.12
- Others 24187.69 26665.65 20964.13 26665.65
Total 122808.37 125097.81 118976.81 125097.81
Segment Llablhtles ;
- Bhilai Steel Plant  8289.05 8530.29| 7590.53| 8530.29
- Durgapur Steel Plant 249515 254961 2463.97 254961
- Rourkela Steel Plant  4303.20( 4230.47| 4513.09 4230.47
- Bokaro Steel Plant 3133.58| 3185.82 3583.51 3185.82
- lISCO Steel Plant 1530.60 1512.93| 1604.48 1512.93
_ - Alloy Steels Plant ~204.99 202.62 188.47 202.62
~ - Salem Steel Plant 313.63 312.33 315.80 312.33
- Vlsvesvaraya Iron & Steel Plant 52.98 56.15 61.56 56.15
- Others 28741.13 30180.18 29989.07 30180.18
Unallocated Liabilities _ 35235.25 34560.03 30475.00 34560.03
Total 84299.56 85320.43 80785.48 3
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Notes to Standalone Unaudited Financial Results:

1. The above results have been reviewed by the Audit Committee in its meeting held| on 13"

September, 2020 and have been approved by the Board of Directors in its meeting held on 14"
September, 2020.

2. The financial results have been reviewed by the Statutory Auditors, as required under

Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015.

3. The figures for the quarter ended 31% March, 2020 are the balancing figures between the laudited
figures in respect of full financial year ended 31* March, 2020 and the published year|to date
reviewed figures up to the nine months ended 3 1** December, 2019.

4. The COVID-19 pandemic outbreak and measures to curtail it has caused significant
disturbances and slow down of economic  activities. Consequently, the Company’s
manufacturing operations had to be scaled down during the quarter ended 30" June 2020.
Though, the operations resumed during the later part of the qQuarter with limited availability of
workforce and disrupted supply chain, the restrictions imposed adversely impacted the
Company’s sales volume and realization.

The Company has assessed the possible impact of COVID-19 in preparation of the| above
results. The impact of the global health pandemic may be different from that estimated as at the
date of approval of these financial results and the Company will continue to closely monitor any
material changes to the future economic conditions.

5. Sales include sale to Government Agencies recognised on provisional contract prices during the
quarter ended 30™ June 2020: T1663.04 crore (corresponding quarter of previous year: I1449.38
crore) and cumulatively upto 30 June, 2020: T 9713.11 crore (upto the corresponding quarter
of previous year: ¥18594.70 crore).

6. The Company has valued estimated 6.42 lakh tonnes of extractable iron and steel scrap
embedded in BF Slag and LD Slag at Bhilai, Bokaro, Rourkela and Durgapur Steel Plants as at
30™ June, 2020 at 2660.12 crore (corresponding inventory as on 31% March, 2020 estimated
quantity of 6.59 lakh tonnes valued at 2683.33 crore) and an estimated 5.40 million tonnes of
Slime containing iron ore fines at Dalli mines, Bhilai Steel Plant of SAIL as at 30™ June 2020 at
248.05 crore (corresponding inventory as on 31* March, 2020 estimated at 5.60 mi llion fonnes

valued at 2234.92 crore).Valuation of such inventory were considered by the Company in line
with IND AS 2.

However, Comptroller and Auditor General of India in its supplementary audit, commented on
recognition of such stocks as inventory in terms of para 6 of Ind AS 2.

In view of difference of opinion on the interpretation of IND AS 2 in respect of recognition of
such stock as inventory, the Company has decided to refer the matter to Expert Adyisory
Committee (EAC) of Institute of Chartered Accountants of India (ICAI) to obtain an opinipn on
such issue. Pending receipt of opinion from EAC of ICAI, the Company continues to recagnise
such stocks as inventory and value the same as at 30 June 2020.
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7. The Company has a stock of 42.98 million tonnes (As at 31%' March, 2020: 42.98

million

tonnes) of sub grade iron ore fines (SGFs) at various mines of the Company. The low Iron
content of these Fines made them unsuitable for consumption in the Steel Plants of the
Company. Moreover, the Government of India, vide notification dated 19 September, 2012

prevented all captive miners (including the Company) from selling these sub-grade finds
market. Since these materials could neither be consumed nor sold, they had no economic

in the
vilue,

and therefore, no costs were assigned to these SGFs till 2018-19, considered as Inventory with

NIL value.

In exercise of the powers conferred under Section 20A of the MMDR Act, 1957, the Ministry of
Mines, Government of India, vide its order no. F.No.16/30/2019-M.VI dated 16 Septemiber,
2019 directed the concerned State Governments to allow the sale of sub-grade minerals lying at
the captive mines of the Company, subject to ascertainment by the State Governmlents in
consultation with the Indian Bureau of Mines (IBM), of the usability of such fines in the steel
plant. Subsequently, by a clarification dated 4™ January, 2020, Ministry of Mines has remaved

the condition of certification of usability.

On a clarification sought by the Company on the powers of the State Government in this|matter,
the Additional Solicitor General of India (ASGI) vide opinion dated 19" May, 2020, had opined
that the above notification has been issued u/s 20A (2)(v) of the MMDR Act. The matter is
under the Union List of Schedule VII of the Constitution and the power to issue directives vests
entirely with the Central Government. It was specifically mentioned in the opinion that the State

Governments have no power to deny SAIL the right to sell the fines.

Further, the Expert Advisory Committee (EAC) of the Institute of Chartered Accountants of
India (ICAI), on a query made by the Company had opined vide their communication dated 6"
June, 2020 that the accumulated sub-grade fines should be regarded as immaterial by-product

and valued as inventory at Net Realizable Value (NRV) as per Ind AS 2 -Inventories.

Based on the aforesaid Order of the Central Government, Opinion of the ASGI and the Qpinion
of the EAC of ICAL, the Company as at 30" June, 2020 has valued the Inventory of SGFs of
42.98 million tonnes at NRV amounting to ¥3861.41 crore (As at 31* March, 2020 : T37791.18

crore), net of write down due to Covid-19 impact.

The NRV was estimated by the management based on average selling price (ASP) of $
SGFs declared by IBM, a Government of India Organisation.

. Pursuant to introduction of Section 115BAA under the Taxation Laws (Amendment) Act,

imilar

2019,

Company has an irreversible option of shifting to a lower tax rate along with consequent

reduction in certain tax incentives including lapse of the accumulated MAT credit and

carry

forward of additional depreciation. The Company has not yet exercised this option and
continues to recognize the taxes on income for the quarter ended 30" June, 2020 as per the

earlier provisions.

. The Nine Judges Constitutional Bench of Hon’ble Supreme Court, vide its judgment

dated

11.11.2016, upheld the Constitutional validity of Entry Tax Act enacted by various Statés and

laid down principles/tests for consideration for deciding the specific issues related to I¢
Entry Tax. As on 30" June, 2020, the matters are pending before Regular Benches of H
Supreme Court/Jurisdictional High Courts/assigned authorities in this regard. Pending de

tvy of

b J 1.
bn’hle
cision

by the other Courts, disputed Entry Tax liabilities of ¥1669.45 crore have been treated by the

Company as Contingent Liabilit

ity (as on 31* March, 2020 - T1668.35




