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Independent Auditor’s Report

To the Members of
SAIL REFRACTORY COMPANY LIMITED
Report on the Financial Statements

We have audited the accompanying standalone financial statements of SAIL REFRACTORY
COMPANY LIMITED (“the Company”), which comprise the Balance Sheet as at March 31, 2017,
and the Statement of Profit and Loss and Cash Flow Statement for the year then ended on that

date, and a summary of significant accounting policies and other explanatory information.
Management’s Responsibility for the Financial Statements

The Company’s Board of Directors are responsible for the matters in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including
the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes the maintenance of
adequate accounting records in accordance with the provision of the Act for safeguarding of the
assets of the Company and for preventing and detecting the frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of internal
financial control, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due

to fraud or error.




Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act

and the rules made there under.

We have conducted our audit in accordance with the Standards on Auditing specified u/s
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the Ind AS financial

statements is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the Ind AS financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the
Company's Directors, as well as evaluating the overall presentation of the Ind AS financial

statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS, of the financial position of the Company as at 31* March,
2017, and its financial performance including other comprehensive income, its cash flows and”

the changes in equity for the year ended on that date.




Other Matters:

(a) The comparative financial information of the Company for the year ended 31 March 2016
and the transition date opening balance sheet as at 1*' April 2015 included in these Ind AS
financial statements, are based on the previously issued statutory financial statements
prepared in accordance with the Companies (Accounting Standards) Rules, 2006 audited by
us as per our report for the year ended 31* March 2015 dated 01.06.2015 and our report for
the year ended 31* March, 2016 dated 22.07.2016 expressed an unmodified opinion on
those financial statements, as adjusted for the differences in the accounting principles
adopted by the Company on transition to the Ind AS, which have been audited by us. Our

opinion is not modified in respect of these matters.

Report on Other Legal and Regulatory Requirements
1. Asrequired by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the
Government of India in terms of sub-section (11) of Section 143 of the Act, and on the
basis of such checks of the books and records of the Company as we considered
appropriate and according to the information and explanations given to us, we give in
the Annexure ‘A’, a statement on the matters specified in the paragraphs 3 and 4 of the

Order.

2. We are enclosing our report in terms of Section 143 (5) of the Act, on the basis of such
checks of the books and records of the Company as we considered appropriate and
according to the information and explanations given to us, in the Annexure 'B' on the

directions issued by Comptroller and Auditor General of India.
3. Asrequired by section 143(3) of the Act, we report that:

a) we have obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purpose of our audit;

b) in our opinion proper books of account as required by law have been kept by the

-

Company so far as appears from our examination of those books

c) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and
the Statement of Changes in Equity dealt with by this Report are in agreement with

the books of account.




d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards prescribed under Section 133 of the Act read with relevant

rules issued there under.

e) As per the Notification No. GSR 463(E) dated 5" June 2015 issued by Ministry of
Corporate Affairs, Government of India, provisions of sub-section (2) of Section 164
of the Companies Act, 2013, are not applicable to the Company being a joint venture

of two Government Companies.

f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to

our separate report in Annexure 'C'.

g) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to

us:

e The Company has disclosed the impact of pending litigation on its financial
position in its Ind AS financial statement. (Refer Note No. 35 to the Ind AS
financial statement)

e Inour opinion and to the best of our information and explanations given to us,
the Company did not have any long term contracts including derivative contracts
for which there were any material foreseeable losses.

e |n our opinion and to the best of our information and explanations given to us,
there were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.,

¢ The Company did not have any- holdings or dealings in Specified Bank Notes
during the period from 8" November, 2016 to 30" December, 2016. Refer Note

No. 9 to the Ind AS financial statements.

-~

Place: Salem -
Date: 27th May 2017 ~ For SENGOTTAIYAN &
_ cmnan%counmms
£) -10052905) 0
(CA.V.SESHADRI,M.Com FCA 4

PARTNER
M No :214739




ANNEXURE -'A' to the Independent Auditor's Report

Annexure referred to in our report of even date to the members of SAIL REFRACTORY
COMPANY LIMITED on the Ind AS financial statements for the year ended 31st March 2017

i)

i)

iii)

In respect of its fixed assets:

a) The Unit has maintained proper records showing in most cases, full
particulars including quantitative details and situation of its fixed assets.

b) The fixed assets of the Unit have been physically verified by the management
at reasonable intervals in a phased manner so as to generally cover all the
assets other than land holdings once in three years. As informed to us, no
material discrepancies have been noticed on such verification wherever
reconciliation has been carried out.

In respect of Freehold Land holdings, the Company has partially surveyed
them to ensure that they are free from any encumbrance and encroachments.
In rest of the cases survey is yet to be completed. The Company is following
up with survey department for completion of full survey

¢) According to the information and explanations given to us and on the basis of
our examination of the records of the Plant/Unit, the title/lease deeds of
immovable properties are held in the name of the erstwhile Burn Standard
Company Ltd.

The inventories have been physically verified by the management with reasonable
frequency during the year. In certain cases, the stocks have been verified on the basis of
visual survey/estimates. The discrepancies between physical stocks and book records
arising out of physical verification, which were not material, have been dealt with in the
books of account.

The Unit has not granted any loans, secured or unsecured to companies, firms, limited
liability partnership or other parties covered in the register maintained under section 189
of the Companies Act, 2013. Hence, the clauses (iii) (a), (i) (b) and (iii) (c) of the
paragraph 3 of the order are not applicable to the Company.

The unit has not granted any loans or made any investment or given any guarantee and
security covered under Section 185 and 186 of the Companies Act, 2013

The Company has not accepted any deposits from the public within the meaning of the
directives issued by the Reserve Bank of India and provisions of sections 73 to 76 or any
there under.




Therefore the provision of clause (v) of the paragraph 3 & 4 of the order are not
applicable.

vi)  We have broadly reviewed the accounts and records maintained by the company
pursuant to the rules made by the Central Government for maintenance of cost record
under Sub-section (1) of section 148 of the Companies Act, 2013 read with Companies
(Cost Records & Audit) Rules, 2014 and we are of the opinion that prima facie the
prescribed accounts and records have been made and maintained. However, we have
not made a detailed examination of the records with a view to determining whether
they are accurate and complete;

vii)  According to the information and explanations given to us in respect of statutory dues:

a. The Plant/Unit has generally been regular in depositing undisputed statutory dues,
including Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax,
Service Tax, Duty of Customs, Duty of Excise, Value Added Taxes, Cess and other
Statutory Dues with the appropriate authorities. According to the information and
explanations given to us, there are no undisputed statutory dues outstanding for a
period of more than six months from the date they became payable, as per books of
accounts as at 31% March, 2017.

b. According to the information and explanations given to us, there are disputed
statutory dues, which have not been deposited as on 31% March, 2017 as given
herein below:

Statute Nature of Dues Amount |Forum where disputes are
(Rs. in crore) |pending.
Central Excise[Excise Duty 1.21 |Commissioner of Appeals,
Act, 1944 Salem.
Central SalesDemand by Appellate 7.68 |Madras High Court
Tax Act, 1956 |Authorities
TOTAL 8.89

viii)  In our opinion and according to the information and explanations given to us, the
Company has not defaulted in repayment of dues to financial institutions and banks.

Company has no dues from Government or debenture holders.

ix) According to the books and records of the company and as per the information and
explanation given to us by the management, the company has not raised any money by
way of initial public offer or further public offer (including Debt instrument). Term loans

have not been obtained from bank and financial institution during the Financial Year.




xi)

Xii)

xiii)

Xiv)

Xv)

Xvi)

Place:

Date:

According to the information and explanation given to us and as represented by the
Management and based on our examination of the books and records of the company
and in accordance with generally accepted auditing practices in India, we have been
informed that no case of frauds has been committed on or by the Company or by its

officers or employees during the year.

As per notification no. GSR 463(E) dated 5th June 2015 issued by the Ministry of
Corporate Affairs, Government of India, and Section 197 is not applicable to the
Government Companies. Accordingly, provisions of paragraph 3 (xi) of the Order are not

applicable to the Company.
The provisions of clause 3 (xii) of the Order are not applicable to the Company.

The Company has complied with the provisions of Sec. 177 & 188 of the Companies Act
2013 w.r.t. transactions with the related parties, where applicable, details of the
transaction with the related parties have been disclosed in Note No.36 of the Ind AS

financial statements as required by the applicable Indian Accounting Standard.

The Unit has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year. Accordingly, provisions of paragraph 3
(xiv) of the Order are not applicable to the Company.

The Unit has not entered into non-cash transactions with directors or persons connected

with him, as covered under Section 192 of the Companies Act, 2013. Accordingly,
paragraph 3(xv) of the Order is not applicable.

The Unit is not required to be registered under section 45-IA of the Reserve Bank of India
Act 1934,

Salem
27th May 2017
For SENGOTTAIYAN &L

CHARTER EDQ(DUNTA NTS

(CA.V.SESHADRI,M.Com FCA
PARTNER
M No :214739
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Annexure-B to the Independent Auditor’s Report

Directions under section 143(5) of Companies

Act 2013

QUESTIONS AUDITORS COMMENTS

Whether the company has clear title/lease
deeds for freehold and leasehold land
respectively? If not please state the area of
freehold and leasehold land for which
title/lease deeds are not available.

Title / lease deeds are available for all
freehold and leasehold land except for a
freehold land of 1.23 acres in Jagir
Ammapalayam.

Please report whether there are any cases of
waiver/ write off of debts/loans/interest etc.,
if yes, the reasons there for and the amount
involved.

Write offs are done on case to case basis
with the approval of competent authorities.
The details of the waiver/write off of
debts/loans/interest is given below along
with major reasons thereof :

SI. | Nature of | Amount | Major

NO. | dues involved | reasons of
(Rs. in | waiver/write
crore) off

1 NIL
NIL

3 NIL

Whether proper records are maintained for
inventories lying with third parties & assets
received as gift from Govt. or other
authorities. )

As informed to us, the details of inventories
lying with third parties are maintained at
plants. There are no assets received as gifts
from the government or other authorities
during the year.

For SENGOTTAIYAN&CL

Place: Salem

CHARTE.REQE(;O UNTANTS

(CA.V.SESHADRI,M.Com FCA
PARTNER
M No :214739

Date: 27th May 2017




“Annexure C” to the Independent Auditor’s Report of even date on the Financial Statements
of SAIL REFRACTORY COMPANY LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the

Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SAIL Refractory
Company Limited (“the Unit”) as of March 31, 2017 in conjunction with our audit of the financial

statements of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India”. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the Companies Act,

2013.
Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and

maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the

internal financial controls system over financial reporting and their operating effectiveness. Our




audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the Ind AS financial

statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.
Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind
AS financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of Ind AS financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding preven_tion or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the Ind AS financial

statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
includir]g the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject

to the risk that the internal financial control over financial reporting may become inadequate




because of changes in conditions, or that the degree of compliance with the policies or

procedures may deteriorate.
Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting

issued by the Institute of Chartered Accountants of India.

Place: Salem

Date: 27th May 2017 g . SENGOTTAIYAN &

CHARTE@ ACCOUNTANTS

(CA.V.SESHADRI, M.Com FCA
PARTNER
M No :214739




SAIL REFRACTORY COMPANY LIMITED
Balance Sheet as at 31st March 2017

(All amounts in ¥ lacs, unless otherwise stated)

Note 31st March 2017 31st March 2016 1st April 2015
ASSETS
Non-current assets
Property, plant and equipment 4 1,480.41 1,688.74 1,882.04
Deferred tax assets (net) 5 177.19 90.16 317.74
1,657.60 1,778.90 2,199.78
Current assets
Inventories 6 247372 2.870.62 2,341.87
Financial assets
Trade receivables 7 2,196.33 4,035.34 2,136.64
Cash and cash equivalents 8 1,962.22 1,266.14 1,683.45
Other bank balances 9 7,002.99 3,482.63 4,792.76
Loans 10 1,126.19 109.37 123.05
Other financial asset 11 3284 70.25 35.99
Other current assets 12 375.28 387.40 359.20
Current tax assets (net) 13 - 89.22 -
15,169.57 12,310.97 11,472.92
16,827.17 14,089.87 13,672.69
EQUITY AND LIABILITIES
Equity
Equity share capital 14 5.00 5.00 5.00
Other equity 15 11,670.89 10,195.17 9,143.29
11,675.89 10,200.17 9,148.29
Non-current liabilities
Deferred tax liabilities (net) 5 = =
Long-term provisions 16 246.11 206.92 558.94
246.11 206.92 558.94
Current liabilities
Financial Liabilities
Trade payables 17 817.29 1,325.48 123751
Other financial liabilities 18 1,633.50 1,578.18 1,693.32
Other current liabilities 19 229.87 203.26 390.66
Short term provisions 16 1,000.74 575.84 579.29
Current tax liabilities (net) 13 1,214.76 - 64.69
4,905.16 3,682.77 3,965.47
16,827.17 14,089.87 13,672.69
Summary of significant accounting policies 2

The accompanying notes are integral part of the financial statements.
This is the balance sheet referred to in our report of even date.
For and on behalf of the Board of Directors

(it

(P.K. MISHRA)
DIRECTOR
(DIN: 07576645)

Sl7Z

7 7’# tﬂl,aw.m/
(S. RAJAGOPAL) (S. RAMASAMY)

AGM(F&A) C.0.0

o
(S.K. GARAI)
CHAIRMAN/DIRECTOR

( DIN: 07444557)

As per our report of even date
for SENGOTTAIYAN & CO

Charted un&tﬁ
2

(CA. V. SESHADRI)
Partner, M.No. 214739

Place: Salem
Date: 27¢th May 2017



SAIL REFRACTORY COMPANY LIMITED
Statement of Profit and Loss for the year ended 31st March 2017

(All amounts in ¥ lacs, unless otherwise stated)

Note | 31st March 2017 | 31st March 2016
Revenue
Revenue from operations 20 14,177.53 13,080.76
Other income 21 474.83 468.04
14,652.36 13,548.80
Expenses
Cost of materials consumed 3,574.77 2,776.51
Changes in inventories of work-in-progress, stock-in-
trade and finished goods ) (328.95) (15.85)
Excise Duty 1,249.25 1,100.41
Employee benefit expenses 23 1,594.89 1,359.87
Finance cotss 24 0.21 0.17
Depreciation and amortisation expense 25 167.01 2006.59
Other expenses 26 5,130.56 5,266.86
11,387.73 10,694.56
Profit before tax 3,264.63 2,854.24
Tax expense 27 1,163.27 1,265.25
Profit after tax for the year 2,101.36 1,588.99
Other Comprehensive Income
A 1) Actuarial (loss)/gain on post employment benefit plan (102.74) 62.93
1i) Income tax relating to the actuarial (loss)/gain 35.56 (21.78)
Other Comprehensive Income for the year (67.19) 41.15
Total Comprehensive Income for the year 2,034.18 1,630.14
Earnings per equity share
Basic () 28 4,203 3,178
Diluted (%) 28 4,203 3,178

Summary of significant accounting policies

The accompanying notes are integral part of the financial statements.

This is the statement of profit and loss referred to in our report of even date.

™

For and on behalf of the Board of Directors

A

N —

(S. RAJAGOPAL)
AGM(F&A)

Place: Salem
Date: 27th May 2017

(S. RAMAS%Y)

C.0.0

(S.K. GARAI)
CHAIRMAN/DIRECTOR
( DIN: 07444557)

K. MISHRA)
DIRECTOR
(DIN: 07576645)

As per our report of even date
for SENGOTTAIYAN & CO

Cha rtecﬁmmams

(CA.V.SESHADRI)
Partner, M.No. 214739




SAIL REFRACTORY COMPANY LIMITED
Cash Flow Statement for the year ended 31st March 2017
(All amounts in ¥ lacs, unless otherwise stated)

; Year ended Year ended
Darisribn 31st March 2017 31st Mazch 2016
Cash flow from operating activities
Net profit before tax 3,264.63 2,854.24
Adjustments for:
Depreciation and amortisation 167.01 206.59
Provision for doubtful trade receivables - (13.27)
Provision for slow moving and obsolete inventory 54.96 6.36
Impairment of property, plant and equipment 251.15 -
Interest income (474.83) (468.04)
Finance costs 0.21 0.17
Operating cash flows before working capital changes 3,263.12 2,586.05
Changes in operating assets and liabilities
(Increase) in trade receivables 1,839.01 (1,885.43)
(Increase) in inventories 341.94 (535.12)
(Increse) in other short term financial assets (979.41) (20.59)
(Increase) in other current assets 12.12 (28.20)
Increase/ (Decrease) in trade payables (508.19) 87.97
Increase/(Decrease) in long term provisions (63.54) (289.09)
Increase/ (Decrease) in short term provisions 433.90 (3.45)
Increase/(Decrease) in other financial liabilities 55.31 (115.14)
Increase/(Decrease) in other current liabilities 26.60 (187.40)
Cash flow generated from operations 4,420.87 (390.38)
Income taxes paid (ner of refunds) 89.22 (1,213.36)
Net cash flow from operating activities A 4,510.08 (1,603.73)
Cash flow from investing activities
Purchase or construction of Property,plant and equipment (209.83) (13.29)
Bank deposits (having original maturity of more than three months) (net) (3,520.30) 1,310.13
Interest received 474.83 468.04
Net cash generated from investing activities B (3,255.36) 1,764.88
Cash flow from financing activities
Dividend paid (including tax on dividend) (558.46) (578.26)
Finance cost paid (0.21) (0.17)
Net cash used by financing activities C (558.67) (578.43)
Net cash increase in cash and cash equivalents (A+B+C) 696.08 (417.31)
Cash and cash equivalents at the beginning of the year 1,266.14 1,683.45
Cash and cash equivalents at the end of the year 1,962.22 1,266.14
Movement in cash balance 696.08 (417.31)
Reconciliation of cash and cash equivalents as per cash flow statement
Cash and cash equivalents as per above comprise of the following
Cash on hand 0.83 0.40
Balances with banks
On current accounts 370.85 65.74
On deposits with original maturity upto 3 months 1,590.54 1,200.00
1,962.22 1,266.14

T \

127 vé:ww%

(S. RAJAGOPAL) (S. RAMASAMY)
AGM(F&A) C.0.0

57

(S.K. GARAI)

( DIN: 07444557)

As per our report of even date
for SENGOTTAIYAN & CO

Charted Accountants
ng %,

(CA.V,SESHADRI)
Partner, M.No. 214739

Place: Salem
Date: 27th May 2017

CHAIRMAN/DIRECTOR

For and on behalf of the Board of Directors

Wk

PK. MISHRA)

DIRECTOR
(DIN: 07576645)



2.1

2.2,

2.3.

2.4

SAIL Refractory Company Limited
Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2017

Corporate and General Information

SAIL Refractory Company Limited (“the Company”) was incorporated on 23 August 2011. On 16 December
2011, the Company acquired Salem refractory works of Burn Standard Company Limited (‘BSCL’) as part of the
financial restructuring of BSCL approved by the cabinet committee of Economic Affairs (Government of India).
The Company is engaged in production of calcined magnesite, mag-carb bricks and dunite. The Company is
having production facility at Salem, Tamil Nadu. The registered office of the Company is situated at Salem steel
plant, Salem Tamil Nadu, India.

These financial statements were approved by the Board of Directors of the Company in their meeting held on
27t May 2017.

Basis of preparation

Statement of Compliance

The financial statements of the Company have been prepared on accrual basis of accounting in accordance with
the Indian Accounting Standards (Ind-AS) under Section 133 of Companies Act, 2015, and as notified under
the Companies (Indian Accounting Standards) Rules 2015, and other accounting principles generally accepted
in India. The Company has uniformly applied the accounting policies during the period presented. These are
the Company’s first Ind-AS financial statements and Ind-AS 101, First time adoption of Indian Accounting
Standards has been applied.

For all the periods up to and including 31 March 2016, the Company prepared its financial statements in
accordance with Generally Accepted Accounting Principles (GAAP) in India, which includes, Accounting
Standards specified under Section 133 of the Companies Act 2013, read with Rule 7 of the Companies
(Accounts) Rules, 2014 and the Companies Act, 2013 (collectively referred to as ‘Indian GAAP’). The
Company followed the provisions of Ind-AS 101 in preparing its opening Ind-AS Balance Sheet as of the date
of transition, viz., 1 April 2015. Certain of the Company’s Ind-AS accounting policies used in the opening
Balance Sheet differed from its Indian GAAP policies applied as at 31 March 2015 and accordingly the
adjustments were made to restate the opening balances as per Ind-AS. The resulting adjustment arose from
events and transactions before the date of transition to Ind-AS were recognized directly through retained
earnings as at 1 April, 2015 as required by Ind- AS 101.

Basis of Measurement
The financial statements are prepared on a historical cost basis except for the following assets and liabilities
which have been measured at fair value:
e certain financial assets and liabilities which are classified as fair value through profit and loss or fair value
through other comprehensive income;
e assets held for sale, at fair value less cost to sell;
defined benefit plans and plan assets.

Functional and Presentation Currency

The Financial Statements have been presented in Indian Rupees ), which is the Company’s functional
currency. All financial information presented in ¥ have been rounded off to the nearest rupee unless otherwise
stated.

Use of Estimates and Management Judgement .

In preparing the financial statements in conformity with Company’s accounting policies, management is
required to make estimates and assumptions that affect reported amounts of assets and liabilities and the
disclosure of contingent liabilities as at the date of the financial statements, the amounts of revenue and
expenses during the reported period and notes to the financial statements. Actual results could differ from
those estimates. Any revision to such estimates is recognised in the period in which the same is determined.



























































































